
00

CalPERS – Year End Performance Review

Michael C. Schlachter, CFA
Managing Director & Principal

Andrew Junkin, CFA, CIMA, CAIA
Managing Director & Principal

September 2008  (Revised 9/18/08)



1

Deleveraging Has Caused Sell Off of Quality Assets

Source:  Bridgewater
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Bond Market – Spreads Rising in Anticipation of Defaults

Source:  JP Morgan
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Bank Loans = Credit Crunch + Technical Factors

Source: ING
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Consumer Sentiment – 25 year low

Source:  JP Morgan, University of Michigan
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Stock Market Recoveries

Source:  JP Morgan

+83.26% through 6/30/08
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Stock Market Returns – with and without Energy

Source:  Wilshire Atlas

Equity Market Returns
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Oil Prices – Currency Effects

Source: Energy Information Administration, Federal Reserve

Oil Prices Around the World
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Dollars per Barrel Euros per Barrel

28.6% annualized

24.7% annualized
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Absolute Return?
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Absolute Return Universe AnalysisAbsolute Return Universe Analysis
Periods as of June 30, 2008Periods as of June 30, 2008
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Performance of Total Fund
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Total Fund – Rolling Excess Return
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Total Fund – Rolling Information Ratio
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Total Fund – Universe Comparison
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Performance by Asset Class
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AIM – Rolling Excess Return
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AIM – Rolling Information Ratio
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AIM – Universe Comparison
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Domestic Equity – Rolling Excess Return
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Domestic Equities – Rolling Information Ratio
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Domestic Equities – Universe Comparison
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International Equities – Rolling Excess Return
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International Equities – Rolling Information Ratio
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International Equities – Universe Comparison
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Total Fixed Income – Excess Rolling Return
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Total Fixed Income – Rolling Information Ratio
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Total Fixed Income – Universe Comparison
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Real Estate – Rolling Excess Return
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Real Estate – Rolling Information Ratio
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Real Estate – Universe Comparison
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Performance of Selected Portfolios
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Internal Fixed Income – Rolling Excess Return
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Internal Fixed Income – Rolling Information Ratio
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Internal Fixed Income vs Long Duration Universe
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All US Fixed Income vs Peers
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Internal Domestic Index - Rolling Excess Return
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Internal International Index Fund – Rolling Excess
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RMARS – (1 Year) Rolling Excess Return
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Internal Enhanced Equity – Rolling Excess Return
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Internal Enhanced Equity vs Enhanced Universe
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Important Information

This material contains confidential and proprietary information of Wilshire Consulting, and is intended for the 
exclusive use of the person to whom it is provided. It may not be modified, sold or otherwise provided, in whole 
or in part, to any other person or entity without prior written permission from Wilshire Consulting. 

The information contained herein has been obtained from sources believed to be reliable. Wilshire Consulting 
gives no representations or warranties as to the accuracy of such information, and accepts no responsibility or 
liability (including for indirect, consequential or incidental damages) for any error, omission or inaccuracy in 
such information and for results obtained from its use. Information and opinions are as of the date indicated, 
and are subject to change without notice.

This material is intended for informational purposes only and should not be construed as legal, accounting, tax, 
investment, or other professional advice.
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